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ALBANIA CONTINUES TO WITNESS SIGNIFICANT POVERTY REDUCTION

Tirana, April 23, 2009 – A study conducted jointly by a team of INSTAT, UNDP and the World
Bank finds that Albania continued to witness significant reduction in poverty between 2005 and 2008.

The study relies on Living Standard Measurement Surveys (LSMS) data collected from a
sample of households which is representative of the population. The surveys, which were conducted
in April-June 2002, May-July 2005, and June-August 2008, interviewed roughly 3,600 households in
each round. In addition, interviews were done with some agricultural households in October 2005 and
November 2008.

Results for 2008 indicate that 12.4 percent of the population was poor compared to
18.5 percent in 2005 and 25.4 percent in 2002.  This means that about 200,000 people out of the
roughly 575,000 poor in 2005 have been lifted out of poverty between 2005 and 2008 alone. It also
means that nearly half of the poor in 2002, that is 435,000 people out of 800,000 poor in 2002, have
been lifted out of poverty by 2008. Poverty is defined as having less than Lek 5,722 per capita per
month in 2008 (or Lek 4,891 per capita per month in 2002).

Albania’s high real GDP growth over the past 11 years – averaging 7.1 percent per year since
1998 – along with an average increase (in real terms) of wages of 36.5 percent between 2005 and
2008, and of 17.5 percent of pensions between 2005 and 2007, has contributed to these results. As
a result, average real consumption per capita has increased by about 7.0 percent since 2005 .

The survey results indicate a large reduction in poverty in rural areas between 2005 and 2008 .
The rapid reduction in rural poverty means that poverty may no longer be essentially a rural problem.
Broad areas of Albania continue to witness declining poverty rates. The Central areas have had the
largest reduction in poverty rates since 2005.  However , the dat a indicate a noticeable slowdown
in the rate of poverty reduction in Mount ain Areas, where the incidence continues to be the
highest and which has seen little change since 2005.

The important role of sustained economic growth and economic reforms, which have led to
macroeconomic stability, improved governance, investments in private sector development, public
provision of social services (education, health and social protection), and expanded infrastructure
should continue to take place in order to further reduce poverty in Albania. In addition, addressing the
specific obstacles that populations in Mountain areas face, will be critical for future gains.
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